
Housing $ Boosts the Economy

Housing $ is Cost-Effective

In Virginia's most recently enacted budget (FY 2026),
only 0.76% of the state's general funds was allocated
to increased access to affordable housing. This figure
reflects investments in all state programs, grants, or
credits related to affordable housing, including those
administered by DHCD and DBHDS as well as the
Housing Opportunity Tax Credit. 

Current Budget (FY2026)
State General Funds for Housing

Assistance

Total = 
$32.7 Billion

 0.76%
$249 Million

Each dollar invested in affordable housing
stimulates economic growth by leveraging
public and private resources to generate
income—including resident earnings and
additional tax revenue—and support job
creation and retention. Research has found
that, on average, building 100 affordable rental
homes in the U.S. creates at least 160 local jobs
and generates $11.7 million in income, as well
as $2.2 million in taxes just in the first year.

HOUSING IN VIRGINIA’S
STATE BUDGET

Housing assistance saves money by reducing
the spending required for healthcare,
emergency services, social services, behavioral
health and substance abuse services, judicial
services, child welfare services, and more. 
When public funds are used to expand access
to housing, taxpayers see a return of $1.44 for
every dollar invested. Other studies have
found housing assistance resulted in:

Affordable housing is a community asset and part of the solution to many of the challenges Virginia
faces today. Research consistently shows that a lack of quality, stable, affordable housing causes and
exacerbates negative outcomes in education, healthcare, food security, economic mobility, civil rights,
criminal justice, child welfare, environmental protections, and more. With safe, stable, and affordable
housing, students achieve more, patients are healthier, the economy is stronger, communities are safer,
people can more readily avoid poverty and homelessness, and our state is more just and equal. 

Investments in housing assistance benefit all Virginians.

24% decrease in
Medicaid costs

54% decrease in
EMS services 

56% decline in
jail costs

https://nlihc.org/sites/default/files/A-Place-To-Call-Home.pdf


ITEM # PATRON(S) DESCRIPTION REQUEST

Increase Existing Programs

102#23h
102#2s

Lopez
Ebbin

Increases the Virginia Housing Trust Fund to expand and preserve the
supply of homes for low-income households. Sets aside a minimum of
$30M to be used for homeless reduction grants to respond to federal
funding threats. 

+ $112.5M
(at least
$30M)

102#9h
102#14h
102#3s
102#18s
102#4s

Krizek
McClure
Boysko
Boysko
Locke

Increases the Virginia Eviction Reduction Program, which provides
flexible funding to local and regional nonprofits that work with
community members at risk of eviction

+ $6.55M
+ $3.15M**
+ $1.5M

301#10h
301#9s

Willett
Boysko

Increases the State Rental Assistance Program, which provides rental
subsidies to individuals with intellectual or developmental disabilities

+ $5M

102#13h
102#1s

McClure
Locke

Increases funding for rapid rehousing through the Virginia Homeless
Solutions Program

+ $15M

301#2s Favola
Provides funding to support grants to localities for permanent supportive
housing for individuals with extraordinary barriers who are discharged
from state behavioral health facilities and hospitals

+ $2.5M

Establish New Programs

102#19h Carr
Zoning for Housing Production Pilot Program: Enables DHCD to provide
grants to local governments that adopt favorable zoning policies for
residential development (HB1042)

+ $1.5M*

102#8h Krizek
Manufactured Home Right of First Refusal (ROFR): Enables DHCD to
provide grants to resident groups wanting to purchase a manufactured
home park (HB375)

+ $3M*

Language only

102#10h Krizek
Changes budget language for the Virginia Pilot Down Payment
Assistance Program authorized by the 2024 General Assembly

N/A

Opportunities to Invest in Housing Assistance  
Amendments to the Proposed FY27-28 General Fund Budget

Isabel McLain, Director of Policy
imclain@vahousingalliance.org

Unless otherwise specified, the amount of each budget request is an annual total, not biennial. All
figures in the Request column refer to the additional amount(s) to be appropriated (rather than the
resulting total General Fund appropriation).  

* Indicates funding will be appropriated in the first year only (FY27)
** Indicates funding will be appropriated in the second year only (FY28)

Collectively, our requests would add about $150M to the annual budget, which would
increase the total investment in housing assistance to approximately 1.2% of the total
state general funds. Let’s invest at least 1% of the budget towards affordability! 

https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/23h/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/102/2s/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/9h/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/14h/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/102/3s/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/102/18s/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/102/4s/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/301/10h/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/301/9s/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/13h/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/102/1s/
https://budget.lis.virginia.gov/amendment/2026/1/SB30/Introduced/MR/301/2s/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/19h/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/8h/
https://budget.lis.virginia.gov/amendment/2026/1/HB30/Introduced/MR/102/10h/

